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Division 293 Assessments 
 
The ATO has been issuing ‘Additional tax on concessional contributions (Division 293) assessments‘ with respect to 
liabilities relating to the 2018 income year. 
 
Division 293 imposes an additional 15% tax on certain concessional (i.e., taxable) superannuation contributions. 
 
It applies to individual with income and concessional superannuation contributions exceeding the relevant annual 
threshold. 
 
This means that impacted individuals may ultimately pay 30% tax (when the Division 293 tax is combined with the 
existing 15% contributions tax) with respect to:  

 superannuation contributions made on their behalf as a result of employer super guarantee obligations or 
effective salary packaging arrangements; or 

 personal deductible contributions. 

The ATO reportedly expects to issue about 90,000 assessments during the first two months of 2019. 
 
Payment needs to be made by the due date to avoid any additional interest charges, although alternative payment 
methods are available (including the ability to release money from any existing super balances). 
 
Editor: More individuals will receive Division 293 assessments (and be required to pay the additional 15°/‹ fax/ for the 
2018 financial year due to a drop in the applicable threshold from 8300,000 to $250,000. 
 
 Additionally, one of the key ALP tax policies for the upcoming Federal Election includes a further reduction of this 
Division 293 threshold from $250,000 to $200,000. 
 
 

 

JOKE OF THE MONTH: 
 

Paddy & Murphy are working on a building site. Paddy says to Murphy 'Im gonna have the 
day off, I'm gonna pretend I'm mad! He climbs up the rafters, hangs upside down & shouts 
'I'M A LIGHTBULB! I'M A LIGHTBULB! Murphy watches in amazement! The Foreman shouts 

'Paddy you're mad, go home'. So he leaves the site. Murphy starts packing his kit up to leave 
as well. 'Where the hell are you going?asks the Foreman. 'I cant work in the dark! 'says 

Murphy  

 

 

 

 

 



 

Claims for home office expenses increased 
 
The ATO has updated the hourly rate taxpayers can use to determine deductions for home office expenses from 45 
cents to 52 cents per hour for individual taxpayers, effective 1 July 2018 (i.e., from the 2019 income year). 
 
According to the ATO’s recently updated PS LA 2001/6, individual taxpayers who claim deductions for either work or 
business-related home office running expenses may either:  

 claim a deduction for the actual expenses incurred; or 

 calculate the running expenses at the rate of 52 cents per hour. 

Taxpayers who use the rate per hour method to claim a deduction for home office running expenses only need to keep 
a record to show how many hours they work from home. 
 
This reduced substantiation requirement can be recorded either:  

 during the course of the income year; or alternatively 

 they can keep a representative four-week diary (where their work from home hours are regular and constant). 

MYEFO report 
 
The Mid-Year Economic and Fiscal Outlook (‘MYEFO’) report was recently released. 
 
It indicates that the underlying Budget deficit is expected to be $5.2 billion in 2019 (down from the $14.5 billion deficit 
estimated in the 2018/19 Federal Budget). 
 
The substantial deficit reduction is reportedly a result of increased tax collections, with individual tax collections up $4.1 
billion and company tax collections up $3.4 billion. 
 
Additionally, the MYEFO report also provides a useful snap shot of what the Government is thinking when it comes to 
tax policy — particularly where previously announced reforms are still pending. 
 
A few tax-related policy updates confirmed in the 
MYEFO worth mentioning include the following:  

 GST compliance program — The Government is looking to provide $467 million of ATO funding from 2020 to 
2024 to fund additional GST-related audits and the development of analytical tools to combat emerging risks 
to the GST system. 

 $10,000 cash payment limit — The Government will delay the introduction of an economy-wide cash payment 
limit of $10,000 from the originally proposed 1 July 2019 start date, until 1 July 2020. 

 Abandonment of the proposed changes to intangible asset depreciation — The Government has announced it 
will not be proceeding with the current proposal to allow taxpayers to self-assess the effective lives of certain 
intangible depreciating assets. 

 Super access for victims of crimes — The Government proposes to introduce legislation to allow victims of 
certain crimes (i.e., serious violent crimes) access to their perpetrator's superannuation to pay any 
outstanding compensation. 

 Increasing the integrity of limited recourse borrowing arrangements ('LRBAs’) — The Government is making 
an adjustment to the previously announced reforms requiring outstanding balances of LRBAs to be included 
in a member’s total superannuation balance by extending the start date and limiting impacted taxpayers.   

 Superannuation guarantee ('SG’) penalty increase — Where employers fail to come forward during the 12-
month SG amnesty, the Government is proposing to increase the minimum penalty from 50% to 100% of the 
Superannuation Guarantee Charge. 

Editor: Note the required legislative amendments needed to implement the tax concessions promoted by the ATO 
under the SG amnesty (at the time of writing) is yet to be passed by Parliament. 
 
This is despite the fact that the Government's proposed SG Amnesty is meant to run from 24 May 2018 to 23 May 
2019. 
 
 
 
 
 
 
 

  



 

Mango, almond and honey breakfast smoothie 

 
  

Ingredients 
  

 1 mango 

 400ml skim milk 

 1/2 cup low-fat natural yoghurt 

 2 tablespoons almond meal 

 1 tablespoon Manuka honey 

 Ice cubes 

  
Method 
  
Step 1 
Peel and chop mango and place in a blender with skim milk, low-fat natural yoghurt, almond meal, manuka honey and a few ice 
cubes. 
 
Step 2 
Blend until smooth. Divide between 2 glasses. 

 

 

Please Note: Many of the comments in this publication are general in nature and anyone intending to apply the 
information to practical circumstances should seek professional advice to independently verify their 
interpretation and the information’s applicability to their particular circumstances.  
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